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Week Ending Friday, August 10, 1984 


Budget Deficit Reduction and Taxation 





Radio Address to the Nation. 
August 4, 1984 





My fellow Americans: 

Lately, you may have heard a lot of talk 
about a so-called secret plan to raise your 
taxes. Well, I’ve made it clear that we have 
no such plan. But apparently, such a plan 
exists, nonetheless. It’s not our plan; it’s not 
yours. It’s the plan of the Democratic nomi- 
nee for President. 

When he accepted the Democratic nomi- 
nation, he declared that he will increase 
your taxes. He said it several times since. 
But he still hasn’t said exactly how. He has, 
however, come close to saying how much 
he would raise your taxes. 

It takes a little calculation, but here’s how 
it all adds up. The Democratic nominee has 
said he accepts deficit projections of over 
$200 billion a year, as far as the eye can 
see. Now, I don’t accept them. And if we 
can keep our economy growing strongly, no 
one will have to. But he says he accepts 
them. 

On top of those deficit projections, the 
Democratic nominee says he would add 
new government spending. How much? 
Well, he says his increases would total about 
$30 billion per year. 

Senator John Glenn, on the other hand, 
said the cost of the Democratic nominee’s 
promises would really come to somewhere 
between $90 and $170 billion. The Wall 
Street Journal reported estimates of experts 
that the amount of increased spending 
would come closer to $90 billion. So, let’s 
use that for working purposes. 

The Democratic nominee says he will 
make some budget cuts. He says he'll cut 
defense, health care, and agriculture pro- 
grams by a total of $55 billion to $65 billion. 
And although his plan isn’t likely to 
produce them, he says he expects interest 
savings of $15 billion to $20 billion. Now, 
that would bring his total savings to less 


than $90 billion. So, when you add it all up, 
the Democratic nominee’s savings, assum- 
ing he would achieve them, still don’t quite 
add up to enough to pay for the likely cost 
of his promises. And the deficits would be 
even higher than he assumes, except for 
one thing—there’s another element to all 
this, another promise. 

The Democratic nominee says he’ll cut 
those deficits by two-thirds. How? By rais- 
ing taxes. He says he estimates increased 
taxes of “at least $60 billion.” He says he 
would get these by doing such things as 
deferring indexation, capping the third year 
of your tax cut, and adding a tax sur- 
charge—all supposedly targeted at higher 
income taxpayers. Well, the truth is he’d 
need an increase of more than twice his 
$60 billion, an increase of $135 billion to 
square with his promises. That averages 
$1,500 in increased taxes for every Ameri- 
can household, and one way or another, 
that means you. It’s the same tired old for- 
mula—tax and tax to spend and spend. 

I think the Democratic nominee owes the 
American people not a partial explanation, 
but a full explanation of how and where he 
expects to get that $1,500 more per house- 
hold, over $135 billion in increased taxes. 
That’s the secret that should be brought to 
light. 

My approach to deficit reduction is en- 
tirely different, and it’s no secret. We 
should reduce deficits first and foremost by 
continuing our economic growth and by re- 
ducing wasteful government spending. 

Through the Grace commission, for exam- 
ple, we’ve developed 2,478 recommenda- 
tions of possible ways to reduce spending 
without hurting the needy. These recom- 
mendations are no secret. We’ve made 
them public. We’ve already begun to imple- 
ment almost 20 percent of them. We’re still 
completing our review of the rest, but 
they’re there for all to see, and every one 
that is worth implementing will be imple- 
mented. 
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As for taxes, my approach there is also 
well-known and no secret. We have already 
reduced personal income tax rates for all 
Americans by 25 percent. That has not only 
lightened your burden, it’s helped give us 
the strong economic growth, without infla- 
tion, that we now enjoy. 

Our tax cuts have meant more money for 
you to spend and invest and for you to save 
and use as you wish; more money to create 
jobs and expand the economy. I mean to 
keep that growth going and not stifle it 
with a new burden of taxes. And I mean to 
simplify the tax system and broaden its base 
so that we can bring income tax rates fur- 
ther down, not up. That, too, is no secret. I 
announced it in this year’s State of the 
Union Address to the Congress. 

Finally, let me tell you one more thing 
that should be no secret in case the Demo- 
crats talk of so-called secret plans has you 
worried. I will propose no increase in per- 
sonal income taxes, and I will veto any tax 
bill that would raise personal tax rates for 
working Americans or that would fail to 
make our tax system simpler or more fair. 

Until next week, thanks for listening. God 
bless you. 


Note: The President spoke at 9:06 a.m. from 
Rancho del Cielo, his ranch near Santa 
Barbara, CA. 

As printed above, the address follows the 
text of the White House press release. 


Tax Increases 





Exchange With Reporters Prior to a 


Luncheon Meeting with the Vice President. 
August 6, 1984 





Q. Mr. President, Walter Mondale says 
you're not telling the truth when you say 
you won't raise taxes next year. He says 
you're going to have to do it, sir. 

The President. Walter Mondale is not tell- 
ing the truth. I’ve said it before, and I will 
say it again. And no matter how many of 
you try to put in a hedging line, we have no 
plans for, nor will I allow any plans for, a 
tax increase. 
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Q. Sir, the Congressional Budget Office is 
releasing figures today which says they 
think you’re going to have bigger deficits 
than your own projections. 

The President. They haven’t told me yet. 

Q. Mr. Vice President, you’ve been here 
before, haven’t you, sir? 

The Vice President. Second trip. 

Q. Second? You missed the ride this 
morning. 

The Vice President. Thanks. 


Note: The exchange began at approximately 
12 noon as the Vice President was arriving 
at Rancho del Cielo for the hour-long 
luncheon. 

As printed above, the item follows the 
text of the White House press release. 


United States Ambassador to Norway 





Nomination of Robert D. Stuart. 
August 7, 1984 





The President today announced his inten- 
tion to nominate Robert D. Stuart to be 
Ambassador to Norway. He would succeed 
Mark Evans Austad. 

Mr. Stuart served in the United States 
Army from 1942 to 1945. In 1947 he began 
a career with the Quaker Oats Co. in Chica- 
go, IL, and following some minor positions 
was assistant to the vice president (1954- 
1955), vice president for pet foods (1955- 
1959), and for grocery (1959-1962), and 
president (1962-1966). From 1966 to 1976, 
he was president and chief executive offi- 
cer, and chairman of the board and chief 
executive officer from 1976 to 1981. From 
1981 to 1983, he was chairman of the board 
and since 1983 has been chairman of the 
finance committee. 

Mr. Stuart graduated from Princeton Uni- 
versity (B.A., 1937) and Yale Law School 
(J.D., 1946). His foreign language is French. 
He was born April 26, 1916, in Hubbard 
Woods, IL. 
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Copyright Royalty Tribunal 





Nomination of Mario F. Aguero To Be a 
Commissioner. August 7, 1984 





The President today announced his inten- 
tion to nominate Mario F. Aguero to be a 
Commissioner of the Copyright Royalty Tri- 
bunal for the term of 7 years from Septem- 
ber 27, 1984. This is a reappointment. 

Mr. Aguero is currently a member of the 
Copyright Royalty Tribunal. Previously he 
was owner-president of Havana East Res- 
taurant in New York (1972-1982), a produc- 
er and sponsor of various events in the en- 
tertainment field (1961-1976), vice presi- 
dent and owner of Enterprises Latinos 
Corp. (1960-1963), and president and 
owner of Caribe Artists Corp. (1950-1961). 

He is founder and president of the orga- 
nization ARTE (Artists Radio Television 
Espectaculos) and is a New York member of 
the First Hispanic Council. 

He is married, has one child, and resides 
in New York, NY. He was born May l, 
1924, in Camagiiey, Cuba. 


United States Air Force Academy 





Appointment of Charles B. Wilkinson as a 
Member of the Board of Visitors. 
August 8, 1984 





The President today announced his inten- 
tion to appoint Charles B. Wilkinson to be a 
member of the Board of Visitors to the 
United States Air Force Academy for a 
term expiring December 30, 1986. He 
would succeed Edmund G. Brown, Jr. 

Mr. Wilkinson is currently the chairman 
of the board of the Public Employees Bene- 
fit Services Corp. in Oklahoma City, OK. 
Additionally he is director of the Coach of 
the Year Football Clinics and is a sports 
announcer for the Entertainment Sports 
Program Network. For the last 3 years, he 
has been president of the Gymnastics Fed- 
eration. Previously Mr. Wilkinson served as 
coach of the St. Louis football Cardinals 
(1979-1980); chairman of the board of 
Planned Marketing Associates (1971-1975); 
consultant to President Nixon and member 


of the White House staff (1969-1972); and 
was a special consultant to President Ken- 
nedy on physical fitness (1961-1964). Mr. 
Wilkinson served as assistant coach (1946) 
and then head coach and athletic director 
(1947-1963) at the University of Oklahoma. 
He retired to run for the United States 
Senate in 1964. 

Mr. Wilkinson graduated from the Uni- 
versity of Minnesota (B.A., 1937) and from 
Syracuse University (M.A., 1940). He is mar- 
ried, has two children, and resides in St. 
Louis, MO. He was born April 23, 1916, in 
Minneapolis, MN. 


Nuclear Non-Proliferation Act of 1978 





Message to the Congress Transmitting a 
Report. August 8, 1984 





To the Congress of the United States: 

I have reviewed the activities of United 
States Government departments and agen- 
cies during the calendar year 1983 related 
to preventing nuclear proliferation, and I 
am pleased to submit my annual report on 
this subject pursuant to Section 601(a) of 
the Nuclear Non-Proliferation Act of 1978 
(Public Law 95-242). 

The report concludes that U.S. non-prolif- 
eration initiatives during 1983 continued to 
contribute positively to the important goal 
of preventing the further spread of nuclear 
explosives. 

As I have stated on a number of occa- 
sions, nuclear proliferation would pose a 
severe threat to international peace, region- 
al and global stability, and the security in- 
terests of the United States and other coun- 
tries. I continue to regard the prevention of 
the spread of nuclear explosives as a funda- 
mental national security and foreign policy 
objective, and I remain firmly committed to 
the pursuit of policies designed to advance 
our non-proliferation goals. 


Ronald Reagan 


The White House, 
August 8, 1984. 
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Corporation for Public Broadcasting 


Equal Employment Opportunity 
Commission 





Nomination of Lloyd Kaiser To Be a 
Member of the Board of Directors. 
August 9, 1984 





The President today announced his inten- 
tion to nominate Lloyd Kaiser to be a 
member of the Board of Directors of the 
Corporation for Public Broadcasting for a 
term expiring March 1, 1989. He would 
succeed James T. Hackett, term expired. 


Since 1970 Mr. Kaiser has served as 
president and general manager of Metro- 
politan Pittsburgh Public Broadcasting, Inc. 
Over the last 10 years, MPPB, Inc., which 
began as WQED/13 and WQEX/16, has 
grown to include WQED-FM, Pittsburgh 
Magazine, and the newly formed QED En- 
terprises. 


Mr. Kaiser has produced many programs 
including “The Chemical People,” a com- 
munity outreach program attacking teenage 
drug and alcohol abuse. WQED has won six 
Emmys among the more than 100 awards 
received since Mr. Kaiser became presi- 
dent. 


Prior to his position at WQED, Mr. Kaiser 
served as founding general manager of 
public television station WITF in Hershey, 
PA, for 6 years. Prior to that post, he initiat- 
ed public television in Rochester, NY. 


Mr. Kaiser was founding vice chairman of 
the board of directors of the Public Broad- 
casting Service (PBS) from 1969 to 1971; vice 
president of the Eastern Educational Net- 
work from 1970 to 1972; and chairman of 
the operating committee of PPTN, the Penn- 
sylvania Public Television Network, from 
1973 to 1975. 

Mr. Kaiser graduated from the University 
of Michigan (B.A.; M.A.). He served as an 
assistant professor of speech and broadcast- 
ing at the State University of New York and 
was director of radio and television at 
Lehigh University. 

Mr. Kaiser is married, has two children, 
and resides in Oakmont, PA. He was born 
August 1, 1927, in Alpena, MI. 
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Nomination of Rosalie Gaull Silberman To 
Bea Member. August 9, 1984 





The President today announced his inten- 
tion to nominate Rosalie Gaull Silberman to 
be a member of the Equal Employment 
Opportunity Commission for the remainder 
of the term expiring July 1, 1985. She 
would succeed Cathie A. Shattuck, resigned. 

Since 1983 Mrs. Silberman has served as 
Special Assistant to Commissioner Mimi 
Weyforth Dawson at the Federal Communi- 
cations Commission. Previously she was di- 
rector of public relations, San Francisco 
Conservatory of Music, in 1982-83; execu- 
tive director and secretary treasurer, New 
Coalition for Economic and Social Change, 
in 1981-83; and was director of communica- 
tions and press secretary to Senator Robert 
Packwood (R-OR) in 1977-79. 

Mrs. Silberman has served as a member 
of the National Advisory Council on the 
Education of Disadvantaged Children and 
chaired the legislative subcommittee. She 
also served on the board of Widening Hori- 
zons, a volunteer organization which em- 
phasized the importance of career develop- 
ment and planning for inner-city youth. She 
was a teacher in Montgomery County, MD, 
where she developed a program for disad- 
vantaged students, promoting language de- 
velopment and skills with creative arts as a 
teaching pool. 

Mrs. Silberman graduated from Smith 
College (A.B., 1958). She is married, has 
three children, and resides in Washington, 
DC, and San Francisco, CA. She was born 
March 31, 1937, in Jackson, MI. 


Central America Funding Legislation 





Statement by the Principal Deputy Press 
Secretary to the President. August 9, 1984 





The President has been following con- 
gressional action on the armaments supple- 
mental bill with regard to funding for Cen- 
tral America. He was quite pleased with the 
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strong support yesterday in the Senate for 
this funding, evidenced by overwhelming 
votes against proposed amendments to 
delete or reduce funds for Central America. 

He also noted a favorable action by the 
House Appropriations Foreign Operations 
Subcommittee in approving most of the 
military aid for El Salvador requested for 
fiscal year ’85 and a significant portion of 
the economic aid requested for El Salvador 
for fiscal year *85. 

The President continues to call on Con- 
gress as a matter of national urgency to 
provide fiscal year °84 and fiscal year °85 
funding for Central America. These funds 
were requested by the administration in ac- 
cordance with the recommendations of the 
National Bipartisan Commission on Central 
America. They are clearly needed in the 
region, and it is in our country’s interest to 
provide them. 

The President hopes that the fiscal year 
’°84 supplemental will go through the 
House-Senate conference today and be ap- 
proved by both Houses, before recessing, 
with full funding for Central America. 

We will work with the bipartisan leader- 
ship of the conference committee toward 
this outcome. 

The supplemental bill complements the 
fiscal year ’85 Central American appropria- 
tions request and begins funding for the 
Henry M. Jackson plan, which we forward- 
ed to Congress in February. Together, the 
fiscal year °84 supplemental and fiscal year 
’85 bills provide over a 2-year period the 
economic assistance to stabilize and stimu- 
late recovery in Central American econo- 
mies, lay the foundation for long-term de- 
velopment, and permit military assistance 
necessary to provide security essential to 
protect that economic growth. These vitally 
urgent programs should not be delayed. 


Note: Larry Speakes read the statement to 
reporters at his daily press briefing, which 
began at 10:07 a.m. in the Vista Mar Monte 
Room at the Santa Barbara Sheraton in 
Santa Barbara, CA. 


United States-People’s Republic of 
China Agreement on Taxation 





Message to the Senate Transmitting the 
Agreement. August 10, 1984 





To the Senate of the United States: 

I transmit herewith for Senate advice and 
consent to ratification the Agreement be- 
tween the Government of the United States 
of America and the Government of the 
People’s Republic of China for the Avoid- 
ance of Double Taxation and the Preven- 
tion of Tax Evasion with Respect to Taxes 
on Income, together with a supplementary 
protocol and exchange of notes, signed at 
Beijing on April 30, 1984. I also transmit 
the report of the Department of State on 
the Agreement. 

The Agreement is the first complete 
income tax treaty between the two coun- 
tries. A limited treaty concerning the tax- 
ation of income from international shipping 
and air transportation, signed at Beijing on 
March 5, 1982, was approved by the Senate 
on July 27, 1983 and is now in force. 

The Agreement is based on model 
income tax treaties developed by the De- 
partment of the Treasury, the Organization 
for Economic Cooperation and Develop- 
ment, and the United Nations. The provi- 
sions of the Agreement are reciprocal and, 
like other tax treaties, represent a balanced 
package of benefits and concessions. 

The Agreement will contribute to a long- 
run expansion of economic relations be- 
tween the two countries by providing clear 
rules as to the tax consequences of investing 
or working in the other country. It reduces 
the tax which residents of one country must 
pay to the other on certain types of income, 
such as dividends, interest, and royalties 
and provides limited exemptions for visiting 
teachers, researchers and students. The 
Agreement also assures nondiscriminatory 
taxation in the host country, and provides a 
mechanism for cooperation between the tax 
authorities to try to resolve any potential 
problems of double taxation. 
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I recommend that the Senate give early 
and favorable consideration to the Agree- 
ment and give its advice and consent to 
ratification. 


Ronald Reagan 


The White House, 
August 10, 1984. 





Digest of Other 
White House Announcements 





The following list includes the President's 
public schedule and other items of general 
interest announced by the Office of the 
Press Secretary and not included elsewhere 
in this issue. 





August 9 

The President held a luncheon meeting 
at Rancho del Cielo to discuss political 
issues with Stuart Spencer, consultant to the 
Reagan-Bush campaign, and James A. Baker 
III, Assistant to the President. 





Nominations 
Submitted to the Senate 





The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 





Submitted August 10 


Robert D. Stuart, 
of Illinois, to be Ambassador Extraordinary 


and Plenipotentiary of the United States of 
America to Norway. 


Mario F. Aguero, 

of New York, to be a Commissioner of the 
Copyright Royalty Tribunal for the term of 
7 years from September 27, 1984 (reap- 
pointment). 


Lloyd Kaiser, 

of Pennsylvania, to be a member of the 
Board of Directors of the Corporation for 
Public Broadcasting for a term expiring 


Nominations—Continued 
Submitted August 10—Continued 


March 1, 1989, vice James T. Hackett, term 
expired 


Rosalie Gaull Silberman, 

of California, to be a member of the Equal 
Employment Opportunity Commission for 
the remainder of the term expiring July 1, 
1985, vice Cathie A. Shattuck, resigned. 





Checklist 
of White House Press Releases 





The following list contains releases of the 
Office of the Press Secretary which are not 
included in this issue. 





Released August 6 


Transcript: 
Press briefing following his meeting with 


the President at Rancho del Cielo—by the 
Vice President 





Acts Approved 
by the President 





Note: No acts approved by the President 
were received by the Office of the Federal 
Register during the period covered by this 
issue. 





Editor’s Note 





The President was visiting Rancho del Cielo, 
his ranch near Santa Barbara, CA, on 
August 10, the closing date of this issue. 
Releases and announcements issued during 
his visit to California, but not received by 
the Office of the Federal Register in time for 
inclusion in this issue, will be printed next 
week. 
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